


































































































Appendix B: Sensitivity Analysis 
Assumptions 

Electricity Price 
Projected electricity price assumptions for the proposed standards, as 
well as the high and low electricity price sensitivity scenarios are shown 
in Table B. l . Prices were averaged across the various planning areas 
reported in the Energy Commission forecast. Residential rates are used 
for calculating individual consumer savings and the commercial rates are 
used for the calculated business savings. 

Table B.l: Electricity Price Assumptions (2013 cents/kWh) 

Baseline Low Price Forecast High Price Forecast 

Year Residential Commercial Residential Commercial Residential Commercia l 

201 3 16.91 14.77 16.91 14.77 16.91 14.77 

2014 17.23 15.05 16.95 14.81 17.78 15.53 

2015 17.54 15.32 16.99 14.85 18.64 16.28 

2016 18.03 15.75 17.18 15.02 19.25 16.81 

2017 18.52 16.17 17.38 15.19 19.86 17.34 

2018 19.00 16.60 17.57 15.35 20.46 17.87 

2019 19.49 17.02 17.76 15.52 21.07 18.40 

2020 19.98 17.45 17.96 15.69 21.67 18.93 

2021 20.12 17.57 18.01 15.74 21.92 19.14 

2022 20 .25 17.69 18.07 15.79 22.17 19.36 

2023 20 .39 17.81 18.12 15.84 22.4 2 19.58 

2024 20.53 17.93 18.18 15.89 22.67 19.79 

202 5 20.6 7 18.05 18.23 15.94 22.92 20.01 

2026 20 .81 18.17 18.29 15.98 23.17 20.23 

20 27 20 .95 18.29 18.35 16.03 23.42 20.45 

2028 21.09 18.41 18.40 16.08 23.68 20.67 

2029 21.23 18.54 18.46 16.13 23.94 20.90 

2030 21.38 18.66 18.51 16.18 24.20 21.12 

Source: Energy Commission's California Energy Demand 2016- 2026, Revised 
Electricity Forecast, Table 6 (CEC-200-2016-001 -Vl, p. 35) 

Compliance Cost 
The complianc e cost sensitivity analysis consid ers a high and low 
incremental cost to manufacturers of regulated products. The high 
compliance cost scenar io assum es the same incremental cost as the more 
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stringent alternative (Table 3). The low compliance cost scenario assumes 
that the incremental cost declines by 5% per year from the assumed 
proposal cost in 2018. 

Market Growth 
Market growth rates for new products are subject to a great deal of 
uncertainty based on consumer preferences, changing technologies, and 
macroeconomic conditions. We assess the possibility that growth rates 
might deviate from the base assumption for the proposed regulation. A 
high and low growth rate adder of+/- 0.75 percentage points is applied 
for new purchases in each product category. 
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